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- MINISTLIR '
le 1S) ZNTIRE TIAT.

2~ FOLLUWING FIRAST SCM FLENARY SESSION MARCH 29, SECRETARY (

W IMBIRGER MET PRIVATELY WITH OOFENSE MINISTZIR CHCO FOR '

APPROXIMATELY CNZ HOURe C(AMBASSADOR AALKER AMND CINCUNC

GENERAL WICKHAN ALSO «ERE FRESENT.) ¢
3« AFTER REFERRING TO THE PRESIMTATICN OF THI THREAT

SITUATION CONKTAINMED IN THE REPORT TO THE PLEMARY SESSION _

OF THZI MILITARY COMMITTEEL MEETINGs CHOC NOTED UeSe EFFORTS C
TO COUNTER SCVIEY EXPANSION IN NORTHEAST ASIA. IN THIS

CONNECTIONy HE STATED TAATY HE WlULD NOT REFER To SPECIFIC

STRATEGIC WEAPCHS DEFLOYMENTSy SINCE THIS MATTER IS STILL 3
UNDOCE STUDY BY THE UeSe He NOTEDs HCOWEVIRy THE NEED FOR =
UsSe COUNTER CAFABILITY I& VIEW CF SCVIET SS5S29 AND BACK=~

FIRE JEZPLOYPMENTS. D
4e THY SECRETARY REISPCHNDCC THAT WE HAVE TAKEN CAREFUL '

NOTE GF SOVIETY DSPLOYNMENMTS AND CF THE FACT THAT 5S20S NOw

CAN HIT ANY TARGET IN EURLPE AND THOSE DEPLOYED CAST OF )
THE UALS CAN STRIKE ANY TARGET IN ASIAe HI EMPHASIZED

TAAT THE PROFOSALS ADVANCEC EY PRESIOENY REAGAM FOR DIS-

MAMTLING S$32CS COULD AFFeCT FAVCRABLY THI STRATEGIC (

BALANCE IN ASIA. THESE PRCPCSALS REMAIN FIRYMs HOWEVER, '

PZNOING DISCUSSIONS WwITH THE SOVIFTSy Wl AREZ PRICEEDING S

WITH_GLCM ANC FERSHING IT PRCOUCTION SC THAT WZ CAN McET

THE 1983 DEFLOYVMINT SCHIOULZe PROVIOID THE NATO NATICNS T C
DG NOT WwITHOPRAW THEIR SUPPCRT ANDO COMMITMENT. THE SECRE=-
SEFECPRET C
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TARY AL30 NCYECD THAT HT ARE GCING AHTAL WITH OTHER MEASURES
INCLUDIMNG THE g=1 BOMBER.
Se CHOU THANKED THE SECHKLTARY FOR KIS EXPLANATION ANO
REITERATED KCREA?YS DESIRZ TC CulFIRATE Is TAZ FUTURE IN
UeSe SLOBAL STRATESY IN ANY kAY POSSIBLE. HIT NOTED THAT
IN AN FEFFOFRYT TC COULMTER THE NORTH KOREEAN THRTAT AND REDUCKE
THE UeSe BURDENy KOREAy DESPITE FCCONCMIC CONSTRAINTSy IS
ATTEMPTI NG T LF3RADS ITS FUORCIS» INCLUDING THI COIP.
be CHOD THEN MOVED TO & STATEMIMNT ALONG FAMILIAR LINES
OF ROK VIS WS QN FMS TERMSe RE STRYSSEC THAT THERE WCULD
BE A NESATIVE CUTFLOW OF ABCUT ULeSe DOLS 130 MILLION IN
THE CURRINT YEAR BZCALSYT kUK RIPAYNENTS OF PRIJR LJANS
EXCETD THE NEW FUNDS RDVANCEQD UNDER 1982 F435. USIANG
CHARTS TS5 ILLUSTRATE HIS PCIATSy CHGCS ARGUEOD THAT GON THE
ASSUMPTION OF AN FMS CRIDIT Levil CF U.Se OOLS 500 MILLION
AND H1.74 195 PLACINT TATIREST AND 12-Yi AR RIPAYMENT TERMS,
IT wWOULD BE POSSIBLE TO ACHIEVE & PUSITIVE CASH FLOW PER- "
MITTING IMVESTNMENT IN FIPe FOR 1984y HE SAID, A LEVEL OF
AT LEAST UaSe DOLS 300 MILLION wWOULD BE NEEDTD TO BREAK
7o THE SECRETARY ACKMOWLZOGEL THAT IT wOULO 3E HELPFUL «
TO TAIZ ROK IF IT WERE PCSSIBLE TC PERSUADE CONGRLSS TO
SLIP THZ REPAYNMLNT PERIOD SOMEWLHAT AND SOFTEZN INTEREST €
RATZSe HE SAIC CHUN'S CHARTS «4CULD BE HILPFUL IN DIS-
CUSSING SUCH PCSSTIBILITIES WITHIN THE ACMINISTRATION,
HE AL3C NOTEC THAT IT MIGHT BE FCSSIBLE TO WIDERTAKE €
JISCUSSIONS wWITE THE RCXK CN REVISION OF TERM3 AND FUTURE ’
FMS LIWELS e BUY HE STRAIZSSED THL OIFFICULTY OF MOVING FMS
LEVELS T4 AS HIGHA AS Usds LGLS £00 MILLYIDNN.  CHOC RESPONDED

B3Y EXPRYSSING Thi AGPI THAT REPAYMEAT TEAMS COULD 8L AD- «
JUSTTD I FYed 24O MADE MUCH MORD FAVORABLE IN FY34 AND
BZYCMD.

Py

Ba CHUO THEK TURNED TO KGREA'S DL FENSE INDUSTRY (AGAIM
USING CHARTS) TC MAKE TAE CASE THAT ITS PLANTS MUST
OPERATE AT 71 FERCENT OF CAPACITYy WHFREAS THEY NOW ARE <
GPERATING AT _ONLY 35 PRRCEATe REPLYING T2 THATZ SECRETARY'S )
GUESTION, HE STATID THAT CHNLY A SMALL PERCINTAGI OF THESE
PLANTS COULD BE CONVIRTZID TG CIVILIAN USTe CHODC ARGUED

e
THAT 3Y PURCHASING RA MATERIALS IN THE UsSes THE KOREAN <
DEFENST INDUSTAY IS ACTUALLY CRIATING JO3S THERS. HE
ADDED THAT» WITH RESPECT TO THIRD CCUNTRY SALTS» KOREA c
IS FOCUSING CN ITEMS THAT ARY NG LONBER IN PRODUCTIGN IN
THE UeSa
9e THE SECRETARY SMPHASIZEO THE SENSITIVITY oF THIS ISSUE -
BECAUST OF ITS POSSISLE IMPACT ON UeS. £MPLOYHENT AND GUR
COMCLAN FOR THE ULTIMATE DS STINATION OF ANY THIRD CCUNTRY
SALESe HE ASSURLD CHGGs HCWEVZRy THAT WE 4OULD CONTINUE .
£EXDIS ©

OuPT PASS SECDEF ELECTRONICALLY

TO ADIRESS THLSE MATTERS OGN A CAST-8Y-CASE dASIS. ®

10« FIMALLYy CHIQ NCTED THAT AL #0CULD B8Y M TING LATER IN

THE DAY WwITH PRESIDJENT CHUMN AND THAT HE HOPID THZ PRESI- '

DIZNT #OULD AFPRCVE THYE WRSA/NCAL ¢

1le A8 THE MEETING ADJOURNEDe CHCOC RFMARKZIO TO THZ

SECRUTARY THAT HT UNBERSTOCC THERE wAS NOT MUCH CHANCE

FOR RIWISING FMS TESRMS IN FYE3 BUT CXPREIS3EO THE STRUNG ¢

HOPE THAT SONMETHINS COULD BE OONE TC BEGIN TN FYB4e THE

SECRITARY RLPLIED THAT HE HUFED SOMETHIMNS COuLdD BL DONE

T3 I#PROVE THE R3K BLTTOHM LInEs «ALKER (
S ECR DT
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